MUNICIPAL BOARD KHERLI :

SIGNIFICANT ACCOUNTING POLICIES

basis of accounting that is used to determine how transactions are
These financial statements are reported using the economic resources
ting, whenever applicable.

Significant accounting policies are the
reported on the financial statements.
measurement focus and the accrual basis of accoun

Basis of Preparation of Financial Statements

.

Governmental Accounting Standards Board
Standards of the Institute of Chartered
and financial reporting by Urban Local
report on Urban Local Bodies.

Financial Statements have been prepared considering,
(GASB) pronouncements, the various relevant Accountlng
Accountants of India (FCAI), the Technical Guide on accounu?g
Bodies issued by the ICAI and Comptroller & Auditor General’s

2. Basis of Accounting ; -

Books of accounts are prepared according tosthe Accrual Basis of Accounling, most transactions
are recorded when they occur, regardless of when €ash TS T ceived or disbursed, entries are m'ade on the
dates when Revenue or Expenses fall due andmiot on thedate when they are paid or received. The
accrual basis of accounting includes considerations relating to 'd{aferral, allocation, depreciation and
amortization. It results in accounting measurement based on the substance of transactions and-events, and
thus enhances their relevance, neutrality, timeliness, completeness and comparability. According to
Matching Principle, all expenses associated with the generation of reverue must be matched against that
revenue in the same period in which revenne was actually earned. Experises’incurred but not paid for is
provided for and charged against revende oficurrent years and shown as liability in the Balance Sheet.

; . - !
3. Method of Accounting : - :

The method of accounting is the Doubl&ﬁmr) System:

Income/Revenues :
In case of Property taxes. Revenue are recorded when earned ‘and. therefore recognized on
accrual basis. This policy is in line with C&AG's recommendations Ai‘{ﬁfﬂ"'ébcrual accoilmino for
property taxes in India. In the accrual system revenues from property taxes are recognized in the Escal
year fo.r which the taxes are levied are considered measurable and Iavailable. Assic’Ti;ed~ Revenu;s like
Enteﬁq:nment tax, Dut.y/Surcharge on transfer of Immovable Properties are achunted upon actual |
collection. Revenues in respect of Advertisement, Rent from properties shall be accrued bas
terms of agreement/contract. Revenue from Trade License Fees, Profession Tax IaclbI “i . n
!he year to which it pertains. Revenue from Grants and Shared, Income are _nﬂ\oet_c 513' Pl -
in which all eligibility requirements have been satisfied and confirmation/ '~C\?b"'Zed 4 o
is in line with C & AG’s recommendation for accounti i o e R
ccounting for such income,

fiscal year
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s : - Generally fixed assets are valued at historical cost. In th
historical cost, the following costs have been used. '

micuon It should be noted that computation of fair value is p
sset exists. Evidence of isolated offers or transactions should
-of an open market. '

ount that would cost currently to replace an asset.
ﬂ}m items for which neither the historical cost is available nor

ne has been taken for the asset itself.

jital Assets are I:;roadly classified into Land, Buildings,
d Machinery, Furniture and Fixtures and Capital W. |. P, ¢
The cost of capital assets includes capitalized in

its intended location and condition for use .
mentioned in the SOR(Schedule of
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TE-.

may also be vested in Municipal Board Kherli in respect ﬂ’m it acts
wnership rights. The accounting treatment of land acquired throug ,

d at the aggregate of the purchase price paid / payable and other costs incidental to

registration charges. In case of land acquired under a scheme of compuisory
a time there is a dispute between the rate of compensation between the Municipal
the previous owners whose land has been acquired. 1In such a case , in determining
an appropriate allowance is made for the additional compensation that becomes

ywing condition is satisfied.  The payment of additional compensation is probable .
) payable can be reasonably estimated .

~the government  provides land free of cost. In some case individuals or
ovide land for specific purposes like construction of schools ete as endowments.
( may also provide for construction of parks and similar common facilities. The
d to the Municipal Board Kherli is nil . Such land has been accounted for a nominal
) . However , to maintain proper control , such land must be recorded in the e T
al costs of acquisition such as registration charges are added\ﬁom.
reial utilization in the future, the asset will be valued at fair market 7

MRS
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BE
ing is taken as the aggregate of the purchase price and incidental costs such as 5 1
ges. In the case of self-constructed buildings, the cost is taken at the rates provided by

ent based on the age of the building.

ant and machinery includes, besides purchase price, such

COsts as site preparation costs.
-and professional fees.

ther fi xed assets such as vehicles, furniture and fittings, office e

qunpment e, wa
purchase price and incidental costs such

as freights, installations char ges eftc.

- may comprise several components of different nature. Fo
land, buildings, pumping station machinery, sw|
nstrueted separately , the attnb'utable
0. .as the case may be)
” On |
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v Municipal Board Kherli free of cost or at concessional rates, and il
isposed off / sold off by Municipal Board Kherli for-com.m'e“vma'i pUrpOSes
. revalued by Municipal Board Kherli subsequent 10 its acquisition.. :Fl;;e revaluati
1 market value of similar land (similar with regards to its condition / loca
HCC ed in revaluation. If such similar land is not available for comparison, appropriate
ses to be made for differences in location and condition. A subjective judgments on

would exist until the promulgation of objective norm on revaluation of land of urban local

ore
~ on Capital Assets which are in the process of Construction or completion are booked

. head ‘Capital Work-in-Progress’ (CWIP). CWiP is taken for all schemes not completed as
. Sheet date. CWIP is valued at amount of money spent & paid plus amount of bills passed

(ructure Assets

pitalization amount of infrastructure assets is based on historical cost. In determining the

cost of general infrastructure assets is not practical because of inadequate records, the
rical cost for major general infrastructure assets has been calculated.
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 valued at cost based on information provided.
‘of work in progress are valued at cost incurred till the date oi’ Balance Sheet.

ies of Central Medical Stores are valued at Weighted Average Cost based on information

entories of residential properties {Business type activity ) are valued at actual cost based on the
ation provided.

is the first double entry based financial statements for the Municipal Board Kherli the Capital
represents the balancing figure between all known assets and known liabilities as reflected in the
| statements. '

iability

ued based on actuarial valuation from an mdependent valuer, till such time it is beh
on cash basis.
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ted for in individual funds based upon the p
and the means by which spending activities a

_Municipal Fund
d set aside for Specific fong term payment obligation towards the employees of the Board

ect of Gratuity and providen?fund.
ONTRIBUTION FOR SPECIFIC PURPOSE
‘Contribution for Specific purpose, is the principal fund that is provided by Specific

ity (Central, State, Commission etc.) with predefined specific purpose like Roads
opment, Gutters Development, Housing Development, Slum Development etc. This kind of

has been utilized for the intended purpose only in accordance to the terms and condition
d with the utilization of the fund. Further the said utifization is accounted for as Capital

diture in the books of account and unutilized amount is shown separately in their respective

For, Il B Rao & Associates
Chartered Agsous ants
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7 ‘which OriS 2016, the income and
i, which comprise the Balance Sheet as at March 31, 20 . :

- Expenditure Account for the year ended, and a summary of significant accounting
~ policies and other explanatory information.

= I 'H‘:“ﬁ'ltnng‘ anagement’s Responsibiiity for the Financial Statements

I"._' 7 obtained is sufficient and appr

Management is responsible for the preparation of these financial statements that give a
‘true and fair view of the financial position, financial performance and cash flows of the
Municipal Board Kherlj....in..accordance with the Rajasthan Municipal Accounts

nsibj iades! th i blementation and maintenance of
statements that are free from

Our responsibility is to express an opinion on thes
on our audjt. We conducted our audit in accordance
Auditing issued by the Institute. of Chartered Acc
Standards require that we comply with ethical requirement:

0 obtain reasonable assurance about whether the £ :
iterial misstatement. :

nancial statements based
Ath the Standards on
ants of India. Those
lan and perform the

g procedures to obtain Au
financial statements. The pro

uding the  assessment of th
Statements, whether due to fraud o
y € auditor considers internal contr
Municipal Board Kherli’s preparation and fair presentation “wof = the
statements in order to design audit procedur
circumstances, but not for the purpose of expressing
of the Municipal Board Kherli’s

financial
es that are approprate in the
: an opinion on the effectiveness
' iniernal  control. Anp audit  also includes
evaluatmg tl.1e appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by management, as well as evaluating the overall
Ppresentation of the financial statements. We believe that the audit evidence we have
opriate to provide a basis for our audit opinion.
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'an the information and explanations which to the best of our
'were necessary for the purpose of audit;

n proper books of account as required by law have been kept by the
d Kherli so far as appears from our examination of those books;

nce ‘Sheet, Income and Expenditure Account dealt with by this report are in
the books of accounts;

inion, the Balance Sheet, Income and Expenditure Account, comply with the
unicipal Accounts Manual;

For, H B Rao & Associates LLP
Chartered Acc g
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P PR

' m' received by the Municipality during the
and where any deduction is made out of such :
' the Municipality whether such deductions have been properly

T In our opinion and according to the information and explanation provided
 to us we are of the view that, all grant sanctioned or received by
Municipality during the year have been brought to account properly and

any deduction made out of such grant towards Municipality dues have
been accounted properly .

er any Earmarked Funds have been created as per the provision of any

and, if so, whether such Earmarked Funds have been utilized for the
for which they were created;

-

In our opinion and according to the information an

d explanation provided
to us we are of the view that, Earmarked funds has been duly created so
far in the books of the Munici

pality as per the statutory. provision of
Gratuity and Provident fund.

- the Municipality is maintaining

proper records showing full partic ulars,
titative details and situation of fixed assets; whether thﬂqe
en physically verified at reasonable intervals; whether any material
oticed on such verification and if so, whether the%lm has bec
‘WM books of account; o
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ion has been conducted by the Municipality at reasonable
stores; Whether the procedures of physical verification of stores
Mnmpailty are reasonable and adequate if not, state the
in such procedures;, Whether any material discrepancies have been

1e have been properly dealt with in the books of account;

- In our opinion and according to the information and explanation
provided to us, adequate documents and supporting
vouchers/invoices/bills etc are not available for verification so we are
unable to express any opinion on the adequacy of procedures and

i discrepancies.

the parties to whom loans or advances have been given. by the

- In our opinion and according to the information and explanation
provided to us, adequate documents and
I3 ) agreement/contract/sanction letters etc are not

supporting
avzilable for
verification so we are unable to €xXpress any opinion® on the
repayment/recovery of the Principal and/or Interest on said Loans and
‘advances.

- given Ato municipal employees and interest thereon are being
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€u- 4

s an adequate internal control procedure for the contracting of
periodic inspections and measurements, quality checks and

in our opinion and according to the information and explanation

& ' provided to us we are of the view that, there are adequate internal control

procedure for the contracting of works and projects, periodic inspections
and measurements, quality checks and payments.

- the Municipality is regular in depositing statutory dues including tax

at source, works contract tax, cess payable to the Government, ESI, PF
d if not, the nature and cause of such delay and the amount not deposited;

- In our opinion and according to the information and explanation
»provided to us we are of the view that, in most of the cases Municipality

is regular in depositing all statutory dues. However there is

. : ~ considerable default in timely filling the Statutory Return like TDS/VAT
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Sundry Debtors/Receivables

PSR err P BT
B BT

Total Curzent Assets, Loans &
Advacnes (C)
_—me-“
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el | “'l ____.t‘ Qﬂ - ) —
e es 0.03
tributipnm and Subsidies 25 2
poration Assets and Investment 26 64.29
us Income 27 9.28
oy 321.4 :
X E: tablishment Expenses 28 180.57
. t&meﬂl Administratibe Expenses 29 13.25
% Ewraesa in Stores/ (Increse In Stock)
~ |Public Works 30 22.16
|Miscellaneous Expnesnes 31 0.18
htorest & Financial Exp.
Depreciation During the Year
|Total Expenditure 216.76
[Surplius/Deficit before adjusntmet of Prior Perios itmes and
- |Depreciation 104.64
'_ Less: Prior Period Itmes
ess: Prior Period adjustment of Depreciation
DEFICIT 104.64
ur report of even date attached
O & ASSOCIATES LLP For & on behalf of Board of
Municipal Board Kherli

13W/100176
i -
S e PSSO,
 Jlob L
A FRN
39173w

=

.
| 4

v

Scanned by CamScanner



' Total

T
lule - 3

~ [RESERVE & SURPLUS

| dd:- Addition during the year

| 'high Withdrawal during the year

Total

Schedule - 4

GRANT/CONTRIBUTION FOR SPECIFIC PURPOSE

Central Government (HUDCO)

39.4

Grant from St RUIDP

Grant from State Govt.

0.27

Public Participation (Aid)

Special Grant for 11/12th Financial Commission

95.83

Special Grant for City Development

Special Grant for Heritage Scheme

Special Grant for Heritage Walk

Special Grant for Maintenance of Environment & Slum Ares

Special Grnat for Natural Hazards

Special Grant for Road and Gutters

Special Grant for Swarna Jayanti Sahari Rojgar Sch.
Special Grant from S.F.C.

131.52

I{Mn Development Grant

Total

267.02

B

e-5

 (From ADB Through RUIDP)

from RUIDP

Eem Gurantee)
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5) Payable

Tax Payable
ble

Cess Deduction

Total

edule - 10

THER LIABILITIES

ayable to other Department agency Recoveries

37.48

Payable

1o d Relief Fund

olief Fund

Total

37.48

edule - 11

VISIONS

 Fees Payable

tricity Expenses Payable
Payable

H‘V_, ;’P_ayable

b

Total
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Idj\

180.87

le Assets

Plant & Machinery

0.43

Vehicles
Furniture & Fixture

1.63

Office Equipment

25.65

SBM

Lice Stock

368.36

Total

Schedule - 13

DEPRECIATION FUND

Opening Balance

Add:- Depreciation provided during the year _

Lsee:- Depreciation for the previous year

Total

Schedule - 14

CAPITAL WORK IN PROGRESS

Carcass Plant

Cattle House

Devlopment Work Tiirough SFC

Devlopment of 12th Finance Commission

Deviopment of 13th Finance Commission

Flush Toilet
Gardens

Heritage Conservation

Heritage Walk

|Public Toilet

nt JNNURM

Total

L
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‘ M@ala

i Qltiga
|stock others

3 FL Total
~ [Schedule-18

 |SUNDRY DEBTORS/RECEIVABLES

|House Tax

|Rent Receivables

| Lease

Receivables From Govt.

Urban Devlopment Tax

:= Provision for Doubtful Recoveries

Total
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> to Others (Stat Insurance % PF)

j Grain Loan (For Staff)
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cchi' Basti
enditure On Bawari Jirnoudhar
.nses agaisnt aid for Roads & Gutter
Plant Development Work
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